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H-3101-1 - ISSUANCE OF LEASES

Offer to Lease and Lease for 0il and Gas (Form 3100-11)

Form 3100-11 UNITED STATES
(October 1992) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

OFFER TO LEASE AND LEASE FOR OIL AND GAS

The sndersigned (reverze) offers to lease all of any of the lands m [tem 2 that are svailabie for lease pursuant to the Mineral Leasing Act of 1920, as amended and supplemented (30 U.S.C. 181
o seq.), the Mineral Leasing Agt for Acquired Lands of 1947, as amended (30 U.S.C. 351-359), the Anorney General's Opinion of April 2, 1941 (40 Op. Amy. Gen. 41), or the

READ INSTRUCTIONS BEFORE COMPLETING

Name

City, Stse, Zip Code

2. This spplication/offer/lease u for: (Check only One) O PUBLIC DOMAIN LANDS O ACQUIRED LANDS (percemt U.S. interest _________ )
Surface managing agency f other than BLM: Unit/Project
Legal description of land requested: *Parcei NO.: *Sale Dase (mvdly): /|
*SEE [TEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T. R. Mendian Stace County

Toeal sormn mplicad frr

Amount remitied: Filing fec $ Reosal fee $ Texal 3

DO NOT WRITE BELOW THIS LINE

Trmal s = e
Remal oot 3

and maintain necessary imp: for the term indi ‘@w.ﬂmwmduemmmmﬁmm&hwmmm.mmp‘l‘udmmbj«:lw
applicabie laws, the terms, conditi and amached ! of this lease, the Secretary of the Lnterior's regulations and formal orders in effect as of lease issuance, and 10 regulanons and formal
orders hereafter p | whea oot with lease rights granted or specific provisions of this lease.
NOTE: This lease s lasued to the high bidder pursuant to his/ber duly d bid or form sub d under 43 CFR 3120 and is subject to the provisions of that bid or
somination and those specified om this form.
Type and primary term of lease: THE UNITED STATES OF AMERICA
O Noacompetitive lease (ten years) by L

1 (Signing Officer)
O Competitive |case (tea years)

(Title) (Date)

O Other i _ EFFECTIVE DATE OF LEASE

BLM MANUAL Rel. 3-308
Supersedes Rel. 3-127 217166



- ISSUANCE OF LEAS

4. (a) Undorsigned certifies that (1) offeror is 2 ditizen of the United Staies; an assoqation of such citizeos; a ity; or a d under the 1aws of the United States o of any
State or Temtory thereof; (2) ali parties holding an 1merest in the offer are in compliance with 43 CFR 31mmdmclanmg authonoes; (3) offeror's chargeabie interesia. direct and indirect, in cach
public domain and acquired lands scparaiely 1o the same Staze, do not =xcoed 246,080 acres 10 o1l and gas leascs /5 wiuch up to 200,000 acres may be in ol and gas cptiors), or 300,000 acres in
le.e-unndslu-mgDi-mamAl.-hciMuehww‘l)oml)mmvumogmm(A)D(Yuarummnmred1mnmrmchrrhelaw|o(u=5mm\ﬂuchmelmdleovuedbymunﬂerm

located; (5) offercr is pli with g g Federal coal lcasc holdings provided in sec. Aa)(2)(A) of the Minerai Leasing Act; (6) offeror is in compliance with reclamation
requiremens for all Federal oil and gas lun holdings as requredhy sec. 17(g) of the Mineral Leasing Act; and ('Y)Qtlucr 1s oct io violation of sec. 41 of the Act.
(b) Undersigned agrees that sigm: w0 this offer P of this lcase, including all terms, i and sbpulations of which offeroc has been given notice, and any amendment

or separale icase that may inciude any Iacddumbedlom-u&‘uopmu:leaungameumc:hucﬁerwﬁladt:xammedfuranyrusmirmﬂm lease. The offercr further agrees thar thus offer
cannot be withdrawn, either in whoie or in part. unless the withdrawal is received by the propee BLM State Office before this Jease, an amendment Io this lease, o a separale lcase, whichever coven
the land described in the withdrawa., has been signed on benalf of the Umtad States.

This offer will be rejected and will afford offeror no priority if it is 0t properly compleied and execnted in sceordance with the reguistions, nrl{hh-ump-hdhymw

paymests. 18 U.S.C. Sec. 1081 makes it a crime for any person knowingty sad wilifally to make 1o any Department or agency of the United States any faise,

of represemtstions as (0 any matter within its jurtsdiction.

Duly executed this day of

.19

Signature of Leasee or Amtoroey-wi-fact)

LEASE TERMS

Sec. | Rentais—Rentals shall be paud to proper office of lessor in advance of each ieasc year
Anpual rental rates per acre or (racton thereof are:

ia) Noncompeanve lease, $1.50 for the firet § years; thereafier $2.00;
(b Compenuve lease, $1.50; for the first 5 years; thereafter $200;
(e) Other, see amachment. o

as specified 1n regulations & the mine this lease 1s issued.

if this lease or a porton thereof is {0 an app P or unit plan which
includes a well capabie of producing leased resources. and the plan contains a provision for
aliocanon of producton. royaltics shall be pad oo the producnos allocated o this lease. However.
anoual rentais shall connme to be due at the iz specified in (8), (b), or (c) for those lands
Dot within 2 participanng area.

Failure 1 pay andual rental. if due. nnorbeforememmvemrvd-uo!muleue(ormn
official working day if office is closed) shail this lease by of
law. Rentals may be waived, reduced. or suspended by the Secremry upon a sufficient showing
by lessee.

costs clauned as ion, and/or costs. All such records shall
bemunmnedmluuz:mmn‘ofﬁeuforﬁmnunubyhm Lessee shall mamaun
required records for 6 years afier they are generated or. 1f an audit or lnvestigacon is unaerway,
until reieased of the obliganon to maintmn such records by lessor.

During of this icase, obtuned under this section shall be closed to
inspection by the public in sccordance with the Freedom of Informanon Act (5 U.S.C. 552).
Sec. 6. Conduct of operations— Lessee shall conduct operations in & manner that munimizes sdverse
impects 1o the land, air, and water. to cultural, biotogacal, visual, and other resources, and ©
other land uses or users. Lessee shall ake reasonable measures deemed necessary by lessor o
accomplish the intent of this secnon. To the extene conustent with lcase nghts graned. such
measures may wclude, bur are not limited to, modificanon w siting or design of facilities. aming
of operations, and specificaton of interim and final reciamanon measurea. Leasor reserves the
nght to connnue exusting uses and 1o authorize future uses upon of in the ieased lands, inciuding
the approval of easements or right-of-way. Such uses shall b» condinoned 30 as 1o prevest
unnecessary or unreasonsbie interference with rights of lessee.

anwdmrbmgmemrhmofmlaudum lessee shall contact lessor t be apprised

Sec. 2. Rovalties— Rovalties shall be paid 10 proper office of lessor. Royalties shall be
in with on p removed or sold. Royalry rates are:

(a) Noocompeutve lease, (2% %
() Compeunive lease. 12%%;
{¢) Other. see attschment; or
as specified in reguiations at the tine this lease 13 issued.

Lessor reserves the right to specify whether royaity 1s to be paid in value or in kind, and the
ngbt to esmblish reasonable minimum values on products after giving lessee nocice and an
opportumry to be heard. When paxd in value, royaities shall be due and peyabie oo the last day
of the month following the month 1n which production occurred. When paud in kind, p

of p 0 be jollowed and that cay be necessary.
mmmmmvmmvmmmmmwmwafm
10 other resources. Lessec may be required to complete minor inventones or short erm special
studies under guidelines provided by lessor. If in the comduct of opershons, mn:n:nndar
endangered species, objects of historic or scientific interest, or substntial
environmenmal effects are obwerved, ieasee shall immediately contact iessor. Lessee shall cease
any operanons that would rezult in the destruction of such specaes or objecss.

Sec. 7. Mining operations—To the exient that mmpact from mining operstions would be
substantially differeat or greater than those assocuated with normal drilling operations, leasor
reserves the right to deny approval of such operstioas. '

shall be aeiivered. unieas otherwise ajgreed Io by lessor, in merchantable condition on the presuses
where produced without cost 10 leasor. Leasec zhall not be required to hold such producuon
1n sworage beyond the last day of the month following the month 1a which productioa occurred,
oor shall fessee be beld liable for loss or desrucdon of royalty oil or other products in storage
from causes beyond the reasonabie conol of lessee.

Minumum rovaity n lieu of reaml of not less than the rental which otherwise would be required
for that lease year shall be payable at the end of cach lease year beginmung on or afier a discovery
in paying quantines. This mimmum royaity may be waived. suspended, or reduced. and the
above royaity rates may be reduced. for all or portons of ths lease if the Secretary determunes
that such action i3 necessary W encourage the grearest uiumate recovery of the leased resources.
or 15 otherwise jusafied.

An interes: charge shall be assessed on late royaity pay ds
with the Federal Oil and Gas Royairy Management Act of [982 (FOGRMAI 130 U S.C. 170D).
[easee shall be liable for rovaity psyments oo o and gas lost or wasted from a lcase nite whea
such loas or waste 13 due 10 aegligence on the part of the operator. or duc © the failure to compty
with agy rule. reguianon. order, or cianon wssued under FOGRMA or the leasing authoniry.

Sec. 1. Bonds—A bond shall be filed and manwuned for lease operanons as required under
reguianons.
Sa: 4. Diligence, rnafdevdq:nul untizatoo. and dranege—[zssee shall exercise reasonshie
in g and thail prevent unnecessary damage 0, ioss of. or
waste of leased resources. Leasor reserves right w specify rates of development and producuon
in the public uterest and o require essec to subscribe Lo a cooperative or umt plan, withun 30
days of nouce. 1f deemed necessary for proper development and operanon of area, field, or pool
embracing these leased lands. Lesser shall dnil and produce wells necessary 1o protect leased
lands from drunage or pay compensatory royaity for drunage in amount determuned by lessor.
Sec. 5. Dx evidence, and Leasee shali file with proper office of lessor,
oot iater than 30 days after zffecuve date thereof, any contract or evidence of other arrangement
for sale or disposal of productnon. Al such times and 1 such form as lessor may prescnibe, iessee
shail furmsh detailed sttements showing amounts and quality of all products removed and soid.
proceeds therefrom. and amount used for purposes of bly iost. Lessee may
be required 10 provide plats and di showing work and
umprovements, and reports with respect [0 parbes o toterest. expenditures, and deprecianon

Sec. 8. of helium—Lessor reserves the option of extracting or having exiracted heium
from gas production 1 a manner specified and by means provided by lessor at 0o expense or
loas 0 lessee or owner of the gas. Lesser shall inciude i sy contract of sale of gas the provisions
of this section.

Sec. 9. Damages 1o property—Leasee shall pay leasor for damage to lessor’s improvement.
and shall save and hoid iessor harmiess from all claims for damage or harm o persons or property
as a result of lease operations.

Sec. 10. Protecuon of diverse interests and equal opporunity —Leasee shall: pay when due all
mxes legally assessed and levied under laws of the Sae or the United Stases accord all eapioyees
complete freedom of purchase: pay all wages at least twice sach month in lawful money of the
Unized States: mamuin a safe woriing eavironment in accordance with scandard indueTy pracices;
and ke measures necessary (0 protect the health and safety of the public.

Lessor reserves the nght 1o ensure that production is soid at reasonable prices and o prevent
monopoly. [f lessee operates a pipeline, or owns controlling wnterest in 4 pipeline or a company
operaung a pipeline. which may be operated acceasibie o oul derived from these leased lands,
lessee shall compty with section 28 of the Mineral Leasing Act of 1920.

Lessee shall comply with Execunve Order No. 11246 of September 24, 1963, as amended,
and reguianons and reievant orders of the Secretary of Labor issued pursuant therewo. Nerther
lessee nor lessee's subcontractors sball mantun segregated facilites.

Sec. 11. Transfer of lease interests and relinquishment of lease—As required by regulations,
lessce shal] file with lessor any assignmern or ocher transfer of an interest in this lease. Lessee
may relinquish this lease or any legal subdivision by filing in the proper office a wrumen
. which shall be effectve as of the dase of filing, subject 10 the contmued obligstion
of the lessee and surety m pay all accrued rentals and royaities.
Sec. 12. Deuvmofmu—Atmmumumofmhemwnu
lessee shall piace affected wells 1n reclaim the iand
as specified by lessor and, mlhmarumblepamdnfﬂme.mewmd
improvements not deemea necessary by lessor for preservation of producible wells.
Sec. 13. Proceedings in case of default—If lessee fails © comply wiub any provisions of this
lease. and the noncompiiance connnues for 30 days after written nonce therootf. this lease sail
be subject W canceilanon uniess or until the leasehoid conmains & weil capable of producton
of oil or gas in paying quannties. or the lease 13 0 a0 xppA of unit
plmotmmumuunonnmwhmhmmmnweﬂmbkofpmmo{unmnd

costa. [n the form prescribed by iesscr. lesaec shall keep & duly dnilling record, ¢ log,
on well surveys and tes. and a record of subsurface invesuganons and furmush copes to letsor
when required. Lessoe shail keep open at all ames for by any

officer of lessor, the leased premuses und all wells. improvemenss. machinery, and fixnures thereon,
and all books. sccounts, maps. and records relative 10 surveys, or

on o in the leased iands. Lesaee shall mantam copwes of all conoracts, sales agreements, accounong
records, and documentanoc mich a3 billings, invoices. or suntlar documenmoou that supports

in paying shall not be construed 10 prevent the exercise

bylmofmyomltplmequmblem inciuding waiver of the defsult. Any such

remedy of wuver shall not prevent later cancellation for the same defauit occurnng st any other

mwmuwwmpmmmmormmusc 170n.

Sec. 14 Heirs and of this lease shail extend 10 and be

Wm.ﬂwmmﬂhﬂw{mumnmmm.em.m‘
e, ot of the respective parnes bereto.
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